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ROBINSON, FARMER, COX ASSOCIATES
A PROFESSIONAL LIMITED LIABILITY COMPANY CERTIFIED PUBLIC ACCOUNTANTS 

Communication with Those Charged with Governance 

Honorable Members of the Town Council 
Town of Smithfield, Virginia   

We have audited the financial statements of the governmental activities, the business-type activities and 
each major fund of Town of Smithfield, Virginia for the year ended June 30, 2018. Professional standards 
require that we provide you with information about our responsibilities under generally accepted auditing 
standards and Government Auditing Standards, as well as certain information related to the planned scope 
and timing of our audit. We have communicated such information in our letter to you dated June 5, 2018. 
Professional standards also require that we communicate to you the following information related to our 
audit.  

Significant Audit Matters   

Qualitative Aspects of Accounting Practices   

Management is responsible for the selection and use of appropriate accounting policies.  The significant 
accounting policies used by Town of Smithfield, Virginia are described in Note 1 to the financial statements.  
As described in Note 17 to the financial statements, Town of Smithfield, Virginia changed accounting 
policies related to other postemployment benefits by adopting Statement of Governmental Accounting 
Standards (GASB Statement) Nos. 75 Accounting and Financial Reporting for Postemployment Benefits Other 
Than Pensions and 85 Omnibus 2017. Accordingly, the cumulative effect of the accounting change as of the 
beginning of the year is reported in the Statement of Net Position.  We noted no transactions entered into 
by the entity during the year for which there is a lack of authoritative guidance or consensus.  All significant 
transactions have been recognized in the financial statements in the proper period. 

Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management’s knowledge and experience about past and current events and assumptions about 
future events. Certain accounting estimates are particularly sensitive because of their significance to the 
financial statements and because of the possibility that future events affecting them may differ significantly 
from those expected. The most sensitive estimates affecting the Town’s financial statements were: 

Management’s estimate of the depreciable lives of capital assets is based on historical experience and 
industry standards. We evaluated the key factors and assumptions used to develop the estimate of 
depreciable lives of capital assets in determining that it is reasonable in relation to the financial 
statements taken as a whole. 

Management’s estimates related to the net OPEB liability and net pension asset/liability reporting is 
based on industry standards and those used by the third-party actuary. 

Management’s estimate of the allowance for uncollectible property tax revenue is based on historical 
experience and standard methods of computing the allowance. We evaluated the key factors and 
assumptions used to develop the estimate of allowance for uncollectible property tax revenue in 
determining that it is reasonable in relation to the financial statements taken as a whole. 

The financial statement disclosures are neutral, consistent, and clear. 
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Difficulties Encountered in Performing the Audit  

We encountered no significant difficulties in dealing with management in performing and completing our 
audit.  

Corrected and Uncorrected Misstatements 

Professional standards require us to accumulate all known and likely misstatements identified during the 
audit, other than those that are clearly trivial, and communicate them to the appropriate level of 
management. Management has corrected all such misstatements.  In addition, none of the misstatements 
detected as a result of audit procedures and corrected by management were material, either individually or 
in the aggregate, to each opinion unit’s financial statements taken as a whole. 

Disagreements with Management   

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or 
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial 
statements or the auditors’ report.  We are pleased to report that no such disagreements arose during the 
course of our audit. 

Management Representations  

We have requested certain representations from management that are included in the management 
representation letter dated November 30, 2018.  

Management Consultations with Other Independent Accountants  

In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a “second opinion” on certain situations.  If a consultation involves application 
of an accounting principle to the entity’s financial statements or a determination of the type of auditors’ 
opinion that may be expressed on those statements, our professional standards require the consulting 
accountant to check with us to determine that the consultant has all the relevant facts.  To our knowledge, 
there were no such consultations with other accountants.  

Other Audit Findings or Issues 

We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as the entity’s auditors.  However, these 
discussions occurred in the normal course of our professional relationship and our responses were not a 
condition to our retention.  

Other Matters 

We applied certain limited procedures to management’s discussion and analysis and the schedules related to 
pension funding, which are required supplementary information (RSI) that supplements the basic financial 
statements.  Our procedures consisted of inquiries of management regarding the methods of preparing the 
information and comparing the information for consistency with management’s responses to our inquiries, 
the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements.  We did not audit the RSI and do not express an opinion or provide any assurance on the RSI. 
Our responsibility with respect to the budgetary comparison information, which also supplements the basic 
financial statements, is to evaluate the presentation of the schedules in relation to the financial statements 
as a whole and to report on whether it is fairly stated, in all material respects, in relation to the financial 
statements as a whole.
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Other Matters:  (Continued) 

We were engaged to report on the supporting schedules which accompany the financial statements but are 
not RSI.  With respect to this supplementary information, we made certain inquiries of management and 
evaluated the form, content, and methods of preparing the information to determine that the information 
complies with accounting principles generally accepted in the United States of America, the method of 
preparing it has not changed from the prior period, and the information is appropriate and complete in 
relation to our audit of the financial statements.  We compared and reconciled the supplementary 
information to the underlying accounting records used to prepare the financial statements or to the 
financial statements themselves. 

We were not engaged to report on the statistical information which accompany the financial statements but 
are not RSI.  Such information has not been subjected to the auditing procedures applied in the audit of the 
basic financial statements, and accordingly, we do not express an opinion or provide any assurance on it. 

Restriction on Use 

This information is intended solely for the use of Town Council and management of Town of Smithfield, 
Virginia and is not intended to be, and should not be, used by anyone other than these specified parties.   

Charlottesville, Virginia 
November 30, 2018 



Current Year Prior Year

ACCOUNT NAME BANK NAME ACCOUNT Interco. Interco./Interdep ADJUSTED

BALANCE Balances Balances BALANCES

 

Water Farmers Bank 1,024,182.62          (266,523.68)     -                      757,658.94      

Water-Debt Service Farmers Bank 705,417.45            14,569.86        -                      719,987.31      

Water Capital Escrow (availability fees) TowneBank 543,347.28            5,440.00          -                      548,787.28      

Water Treatment Plant Escrow TowneBank 11,614.75              11,614.75        

Water Deposit Account TowneBank 90,039.93              90,039.93        

Water Development Escrow TowneBank 128,807.09            2,400.00          -                      131,207.09      

Subtotal Water 2,503,409.12          (244,113.82)     -                      2,259,295.30   

 

Sewer Farmers Bank 472,088.34            (16,856.81)       (285,270.23)        169,961.30      

Sewer Development Escrow TowneBank 390,861.87            2,400.00          -                      393,261.87      

Sewer Capital Escrow (availability fees) TowneBank 865,262.06            8,240.00          -                      873,502.06      

Sewer Compliance Farmers Bank 2,396,649.08          23,111.39        -                      2,419,760.47   

Subtotal Sewer 4,124,861.35          16,894.58        (285,270.23)        3,856,485.70   

Highway Farmers Bank 257,472.84            296,812.55      -                      554,285.39      

General Fund Farmers Bank 4,041,253.38          529,410.17      285,270.23         4,855,933.78   

Payroll Farmers Bank 169,051.24            169,051.24      

Money Market-General Fund TowneBank 27,435.01              27,435.01        

Business Super Now-General Fund Farmers Bank 34,239.59              34,239.59        

Money Market-General Fund Farmers Bank 295,497.36            295,497.36      

General Fund Capital Escrow Account TowneBank 217,162.34            489,553.00      706,715.34      

Certificate of Deposit Farmers Bank 527,092.60            527,092.60      

Certificate of Deposit-Police Dept Farmers Bank 37,072.04              37,072.04        

Special Project Account Farmers Bank 1,119,896.53          (1,088,556.48)  31,340.05        

Pinewood Heights Escrow Farmers Bank 61,171.17              61,171.17        

SNAP Account Farmers Bank 2,218.75                2,218.75          

Museum Account Farmers Bank 190,108.16            190,108.16      

Windsor Castle Acct TowneBank 97,278.00              97,278.00        

Subtotal General Fund 6,819,476.17          (69,593.31)       285,270.23         7,035,153.09   

TOTAL ALL FUNDS  13,705,219.48        (0.00)                -                      13,705,219.48 

 

CASH BALANCES AS OF NOVEMBER 30, 2018

 



Summary

VA-01-0009-0001

VIP 1-3 Year High Quality Bond Fund

Ending Market
Value

Beginning
Market Value

Withdrawals
Income
Earned

Contributions
Current Month
Unrealized G/L

VA-01-0009-0001 GENERAL

513,888.89 0.00 515,451.5447.96 962.28 648.33

Contributions &
Income Earned

Transaction Description

Transactions

Withdrawals NAV SharesBalance Realized GLTransaction
Date

Withdrawal11/15/2018 47.96 9.897068 4.846 0.00

Income Earned 480.5211/15/2018 9.897068 48.552

Income Earned 481.7611/30/2018 9.905445 48.636

Ending Balance11/30/2018 52,037.1929.905445515,451.54

Account Statement

November 2018

Town of Smithfield

P.O. Box 246
Smithfield, VA 23431

Email: clientservices@virginiainvestmentpool.org      Tel: 1-855-249-8588      Fax: 1-855-249-8619      www.virginiainvestmentpool.org
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Summary

VA-01-0009-5001

VIP Stable NAV Liquidity Pool

Month End
Balance

Beginning
Balance

Withdrawals
Average Daily

Balance
Income
Earned

Contributions

Average Monthly Yield: 2.36%

0.00 0.00 0.00VA-01-0009-5001 LIQUID GENERAL 0.00 0.00 0.00

Transaction Description BalanceTransaction Date Contributions &
Income Earned

Withdrawals Transaction Number

Transactions

Ending Balance 0.00011/30/2018

Account Statement

November 2018

Town of Smithfield

P.O. Box 246
Smithfield, VA 23431

Email: clientservices@virginiainvestmentpool.org      Tel: 1-855-249-8588      Fax: 1-855-249-8619      www.virginiainvestmentpool.org
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Date Daily YieldDividend Rate

VIP Stable NAV
Liquidity Pool

01-Nov-18  0.000063975 2.34%

02-Nov-18  0.000064249 2.35%

03-Nov-18  0.000064249 2.35%

04-Nov-18  0.000064249 2.35%

05-Nov-18  0.000064523 2.36%

06-Nov-18  0.000064523 2.36%

07-Nov-18  0.000064249 2.35%

08-Nov-18  0.000064249 2.35%

09-Nov-18  0.000064523 2.36%

10-Nov-18  0.000064523 2.36%

11-Nov-18  0.000064523 2.36%

12-Nov-18  0.000064523 2.36%

13-Nov-18  0.000064523 2.36%

14-Nov-18  0.000064523 2.36%

15-Nov-18  0.000064523 2.36%

16-Nov-18  0.000064797 2.37%

17-Nov-18  0.000064797 2.37%

18-Nov-18  0.000064797 2.37%

19-Nov-18  0.000064797 2.37%

20-Nov-18  0.000064797 2.37%

21-Nov-18  0.000064797 2.37%

22-Nov-18  0.000064797 2.37%

23-Nov-18  0.000064797 2.37%

24-Nov-18  0.000064797 2.37%

25-Nov-18  0.000064797 2.37%

26-Nov-18  0.000065071 2.38%

27-Nov-18  0.000065071 2.38%

28-Nov-18  0.000065071 2.38%

29-Nov-18  0.000065345 2.39%

30-Nov-18  0.000065619 2.40%

Daily Rates

November 2018

Email: clientservices@virginiainvestmentpool.org      Tel: 1-855-249-8588      Fax: 1-855-249-8619      www.virginiainvestmentpool.org
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